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FED remains cautious as
economies show resiliency

The strong economic performance at the beginning of the year suggests the
resiliency of both global and local economies, which prompted the FED
(Federal Reserve) to plan holding interest rates steady. As the January US
consumer price index (CPI) is slightly higher than expected at 3.1%, cutting
rates too early could risk reigniting inflation. Analysts now predict a rate cut
might be delayed to Q2 or even later in 2024.

Prnfaton 2023 Local market shines
The Philippine stock market enjoyed a positive January, gaining 3.04% due to upbeat
---------------- 3 5% investor sentiment following better-than-expected GDP and inflation releases. Philippine

------------------------- GDP for Q4 2023 surpassed expectations, reaching 5.6%, driven by investment inflows and
= por 23 e — — private consumption. Encouragingly, inflation continued to ease, with January figures
—o— Headline Inflation - — - BSP Target Range dropping to 2.8% year-on-year, comfortably within the BSP target range.

Global markets on the upswing

This positive economic performance fueled optimistic investor sentiment, leading to favorable outcomes for both US and global markets.
This is despite ongoing conflicts in the Middle East and Europe that continue to affect supply chains and input prices in the region.

In the U.S., performance in both the services and manufacturing sectors indicates a healthy economy. Labor market reports show the
economy's continued strength with rising wages and low unemployment in spite of the high-rate environment. Additionally, earnings for
S&P 500 companies are forecasted to grow by 2.9% for Q4 2023, reversing previous expectations of a decline.
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