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CORPORATE PROFILE
Who we are
AXA is a global leader in financial protection engaged in three main lines of business:

Protection &
Health

Savings &
Asset Management

Property &
Casualty

AXA as a global brand

GLOBAL INSURANCE
BRAND FOR THE
10TH CONSECUTIVE
YEAR

non-life insurer in Asia
(excluding Korea
and Japan)

direct
insurer
in Europe

In Fortune
Global
500 list

Forbes
Global
2000

1# BEST
GLOBAL
BRAND

47#

BEST GLOBAL
BRAND ACROSS ALL
FINANCIAL SERVICES

3#

27 33

We now have 171,000 employees worldwide

serving 105 million customers in 61 countries

AXA Philippines

Established in 1999

A joint venture between AXA ASIA (45%) and

the Metrobank Group (55%)

Present in the life insurance and

general insurance business

Top 3 player in the Philippine life insurance

industry from the Insurance Commission

One of the first in bancassurance

operations in the country

One of the pioneers and leaders to introduce

investment-linked insurance
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EMPOWER PEOPLE TO LIVE A BETTER LIFE
Our purpose

Our values

FROM PAYER TO PARTNER
Our vision

CORPORATE PHILOSOPHY

CUSTOMER FIRST
INTEGRITY
COURAGE
ONE AXA
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The Board of Directors
Philippine AXA Life Insurance Corporation

INDEPENDENT AUDITOR’S REPORT

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION
We have audited the parent company financial statements of Philippine AXA Life Insurance Corporation (the Parent 
Company), which comprise the parent company statements of financial position as at December 31, 2018 and 2017, and the 
parent company statements of comprehensive income, parent company statements of changes in equity and parent company 
statements of cash flows for the years then ended, and notes to the parent company financial statements, including a 
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying parent company financial statements present fairly, in all material respects, the financial 
position of the Parent Company as at December 31, 2018 and 2017, and its parent company financial performance and its cash 
flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRSs).

BASIS FOR OPINION
We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Parent Company in accordance with the Code of Ethics for Professional Accountants in the 
Philippines (Code of Ethics) together with the ethical requirements that are relevant to our audit of the parent company 
financial statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is su�icient and appropriate to 
provide a basis for our opinion.

OTHER INFORMATION
Management is responsible for the other information. The other information comprises the information included in the 
Annual Report for the year ended December 31, 2018, but does not include the parent company financial statements and our 
auditor’s report thereon. The Annual Report for the year ended December 31, 2018 is expected to be made available to us a�er 
the date of this auditor’s report.

Our opinion on the parent company financial statements does not cover the other information and we will not express any 
form of assurance conclusion thereon.

In connection with our audits of the parent company financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is materially inconsistent 
with the parent company financial statements or our knowledge obtained in the audits, or otherwise appears to be materially 
misstated.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE PARENT COMPANY
FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of the parent company financial statements in 
accordance with PFRSs, and for such internal control as management determines is necessary to enable the preparation of 
parent company financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company financial statements, management is responsible for assessing the Parent Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Parent Company or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Parent Company’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE PARENT COMPANY FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether the parent company financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with PSAs 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these parent company financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

Identify and assess the risks of material misstatement of the parent company financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is su�icient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the e�ectiveness of the Parent 
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Parent Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our Auditor’s report to the related disclosures in the parent company financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Parent Company to cease to 
continue as a going concern.

Evaluate the overall presentation, structure and content of the parent company financial statements,
including the disclosures, and whether the parent company financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

REPORT ON THE SUPPLEMENTARY INFORMATION REQUIRED UNDER REVENUE REGULATIONS 15-2010
Our audits were conducted for the purpose of forming an opinion on the basic parent company financial statements taken as 
a whole. The supplementary information required under Revenue Regulation No. 15- 2010 in Note 28 to the parent company 
financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is not a required part of the 
basic parent company financial statements. Such information is the responsibility of the management of Philippine AXA Life 
Insurance Corporation. The information has been subjected to the auditing procedures applied in our audit of the basic 
parent company financial statements. In our opinion, the information is fairly stated, in all material respects, in relation to 
the basic parent company financial statements taken as a whole.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

SYCIP GORRES VELAYO & CO.

Arnel F. De Jesus
Partner
CPA Certificate No. 43285
SEC Accreditation No. 0075-AR-4 (Group A),
May 1, 2016, valid until May 1, 2019
Tax Identification No. 152-884-385
BIR Accreditation No. 08-001998-15-2018,
March 14, 2018, valid until March 13, 2021
PTR No. 7332542, January 3, 2019, Makati City
April 25, 2019
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PHILIPPINE AXA LIFE INSURANCE CORPORATION
PARENT COMPANY STATEMENTS OF FINANCIAL POSITION

December 31
2018 2017

ASSETS
Cash and cash equivalents P=3,552,862,997 P=3,418,444,893
Short-term investments 1,048,400,600
Insurance receivables 163,130,262 169,164,506
Financial assets

Financial assets at fair value through profit or loss 1,509,204,606 1,445,022,657
Available-for-sale financial assets 8,854,599,092 8,016,079,657
Loans and receivables - net 947,270,138 926,242,198

Accrued income 153,455,170 146,998,009
Investment in a subsidiary 3,559,440,576 3,901,960,000
Property and equipment - net 462,878,225 292,837,314
Intangible assets - net 5,917,186 8,153,252
Deferred tax assets - net 98,234,344 297,469,426
Other assets 179,736,666 126,292,543

19,486,729,262 19,797,065,055
Assets held to cover unit-linked liabilities 96,629,658,936 94,581,559,455

P=116,116,388,198 P=114,378,624,510

LIABILITIES AND EQUITY
Liabilities
Insurance contract liabilities P=7,406,316,858 P=9,402,001,483
Premium deposit fund 130,165,830 103,596,998
Life insurance deposits 254,177,134 259,788,786
Insurance payables 172,586,511 159,020,752
Trade and other liabilities 1,676,437,414 1,760,882,322
Net pension liability 172,806,606 209,970,822
Income tax payable 372,611,764 337,649,593

10,185,102,117 12,232,910,756
Unit-linked liabilities 96,629,658,936 94,581,559,455

106,814,761,053 106,814,470,211
Equity
Capital stock 1,000,000,000 1,000,000,000
Contributed surplus 50,000,000 50,000,000
Contingency surplus 9,343,183 9,343,183
Retained earnings 8,307,738,057 7,167,509,804
Revaluation reserves on available-for-sale financial

assets (500,170,863) 177,370,185
Remeasurement gain (loss) on life insurance reserves 512,902,145 (751,187,248)
Actuarial losses on defined benefit plan (78,021,999) (88,718,247)
Treasury stock (163,378) (163,378)

9,301,627,145 7,564,154,299
P=116,116,388,198 P=114,378,624,510
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PHILIPPINE AXA LIFE INSURANCE CORPORATION
PARENT COMPANY STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2018 2017

REVENUE
Gross premiums on insurance contracts issued P=29,708,433,098 P=26,359,115,868
Premiums ceded to reinsurers (265,100,272) (174,561,371)
Net insurance premiums 29,443,332,826 26,184,554,497
Subscriptions allocated to investment in unit-linked funds (20,564,884,103) (17,681,972,251)

8,878,448,723 8,502,582,246
Asset management fees 1,765,038,596 1,518,159,886
Investment income 603,957,967 702,733,848
Foreign exchange gains - net 34,273,015 752,437
Other income 109,095,904 12,550,233

11,390,814,205 10,736,778,650
BENEFITS, CLAIMS AND OPERATING EXPENSES
Gross benefits and claims 11,051,699,029 12,875,160,947
Reinsurers’ share of gross benefits and claims (68,745,160) (62,296,223)
Policyholders’ dividends and interest 90,493,213 85,308,811
Decrease in unit-linked liabilities due to surrenders (9,710,664,916) (10,605,133,107)
Net benefits and claims incurred 1,362,782,166 2,293,040,428
Increase (decrease) in legal policy reserves (719,873,293) (53,021,102)
Net insurance benefits and claims 642,908,873 2,240,019,326
Loss (gain) on assets held to cover unit-linked liabilities 10,064,064,857 (14,252,650,111)
Increase (decrease) in unit-linked liabilities due to (loss) gain on

assets held to cover unit-linked liabilities (10,064,064,857) 14,252,650,111
Operating and administrative expenses 4,582,846,848 3,461,993,455
Commission expense 1,879,304,948 1,541,301,754
Agency development expenses 157,083,027 131,009,831
Premium and documentary stamp taxes 97,621,588 85,600,809
Interest on defined benefit obligation 10,231,420 6,009,811
Medical and inspection fees 5,184,544 4,781,514
Interest on premium deposit fund 4,200,210 1,757,888

7,379,381,458 7,472,474,388
INCOME BEFORE INCOME TAX 4,011,432,747 3,264,304,262
PROVISION FOR INCOME TAX 1,276,204,494 903,730,659
NET INCOME 2,735,228,253 2,360,573,603
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified into profit or loss, net of tax:
Remeasurement gains (losses) on defined benefit plan 10,696,248 (14,266,104)
Net change in remeasurement on life insurance reserves 1,264,089,393 343,111,639

1,274,785,641 328,845,535
Item that will be reclassified into profit or loss:
Net change in fair value of available-for-sale financial assets (677,541,048) (119,375,713)

597,244,593 209,469,822
TOTAL COMPREHENSIVE INCOME P=3,332,472,846 P=2,570,043,425
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PHILIPPINE AXA LIFE INSURANCE CORPORATION
PARENT COMPANY STATEMENTS OF CHANGES IN EQUITY

Capital Stock
(Note 17)

Contributed
Surplus

Contingency
Surplus

Revaluation
Reserves on

Available-for-
sale Financial

Assets

Remeasurement
gain (loss) on
life insurance

reserves

Actuarial
Gains

(Losses) on
Defined

Benefit Plan
Retained
Earnings

Treasury
Stock Total

Balances as at January 1, 2018 P=1,000,000,000 P=50,000,000 P=9,343,183 P=177,370,185 (P=751,187,248) (P=88,718,247) P=7,167,509,804 (P=163,378) P=7,564,154,299
Net income for the year – – – – – -– 2,735,228,253 – 2,735,228,253
Other comprehensive income (loss) – – – (677,541,048) 1,264,089,393 10,696,248 – – 597,244,593
Total comprehensive income (loss) – – – (677,541,048) 1,264,089,393 10,696,248 2,735,228,253 – 3,332,472,846
Cash Dividends – – – – – – (1,595,000,000) – (1,595,000,000)
As of December 31, 2018 P=1,000,000,000 P=50,000,000 P=9,343,183 (P=500,170,863) P=512,902,145 (P=78,021,999) P=8,307,738,057 (P=163,378) P=9,301,627,145

Balances as at January 1, 2017 P=1,000,000,000 P=50,000,000 P=9,343,183 P=296,745,898 (P=1,094,298,887) (P=74,452,143) P=5,806,936,201 (P=163,378) P=5,994,110,874
Net income for the year – – – – – – 2,360,573,603 – 2,360,573,603
Other comprehensive income (loss) – – – (119,375,713) 343,111,639 (14,266,104) – – 209,469,822
Total comprehensive income (loss) – – – (119,375,713) 343,111,639 (14,266,104) 2,360,573,603 – 2,570,043,425
Cash dividends – – – – – – (1,000,000,000) – (1,000,000,000)
As of December 31, 2017 P=1,000,000,000 P=50,000,000 P=9,343,183 P=177,370,185 (P=751,187,248) (P=88,718,247) P=7,167,509,804 (P=163,378) P=7,564,154,299
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PHILIPPINE AXA LIFE INSURANCE CORPORATION 
PARENT COMPANY STATEMENTS OF CASH FLOWS 

 
 

Years Ended December 31 
2018 2017 

CASH FLOWS FROM OPERATING ACTIVITIES  

Income before income tax P=4,011,432,747 P=3,264,304,262 
Adjustments for:   
Interest income  (659,423,821) (528,727,509) 
Provision for impairment loss on investment in subsidiary 342,519,424 − 
Depreciation and amortization  128,691,485 120,044,479 
Fair value losses (gains) on financial assets at fair value   

through profit or loss  99,164,712 (77,434,236) 
Amortization of bond discount  76,832,797 41,679,812 
Retirement expense 58,117,512 43,877,821 
Unrealized foreign exchange gains (34,273,015) (752,437) 
Dividend income  (16,039,437) (17,173,574) 
Interest on defined benefit obligation  10,231,420 6,009,811 
Provision for credit losses on loans and receivables 9,886,640 7,174,350 
Loss on disposal of property and equipment  1,302,044 − 
Gain on sale of available-for-sale financial assets − (71,979,883) 
Operating income before changes in working capital 4,028,442,508 2,787,022,896 
Changes in operating assets and liabilities:   
Decrease (increase) in:   

Other assets (53,444,124) (31,367,496) 
Insurance receivables 6,034,244 (53,818,745) 
Loans and receivables (30,914,580) (217,801,044) 

Increase (decrease) in:   
Trade and other liabilities (84,444,908) 600,277,155 
Insurance contract liabilities (731,595,232) 430,727,241 
Life insurance deposits (5,611,652) 62,985,261 
Premium deposit fund 26,568,832 19,604,587 
Insurance payables 13,565,759 13,759,144 

Net cash generated from operations 3,168,600,847 3,611,388,999 
Proceeds from disposal/maturities of:   

Available-for-sale financial assets 3,897,025,824 737,716,358 
Financial assets at fair value through profit or loss  457,579,276 3,090,435,841 

Acquisitions of:   
Available-for-sale financial assets (5,489,919,104) (550,816,401) 

Financial assets at fair value through profit or loss  (620,925,937) (3,590,176,269) 
Interest received 652,865,644 520,891,831 
Contributions paid to the pension fund  (90,232,794) − 
Dividends received 16,140,453 18,359,333 
Income taxes paid (1,046,591,346) (835,531,269) 
Net cash provided by operating activities 944,542,863 3,002,268,423 
 
(Forward) 
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CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds from maturity of: 

Years Ended December 31 
2018 2017 

Short-term investment P=1,048,400,600 
Acquisitions of: 

=P282,348,789 

Property and equipment (297,798,374) (220,972,658) 
Short-term investment − (1,048,400,600) 

Net cash provided by (used in) investing activities 750,602,226 (987,024,469) 

CASH FLOWS FROM FINANCING ACTIVITY 
Cash dividends paid  

 
(1,595,000,000) 

− 
(1,000,000,000) 

NET INCREASE IN CASH AND CASH EQUIVALENTS 100,145,089 1,015,243,954 

EFFECTS OF EXCHANGE RATE CHANGES IN CASH 
AND CASH EQUIVALENTS 

 
34,273,015 

 
752,437 

CASH AND CASH EQUIVALENTS AT BEGINNING 
OF YEAR 3,418,444,893 2,402,448,502 

 

CASH AND CASH EQUIVALENTS AT END 
OF YEAR P=3,552,862,997 P=3,418,444,893 
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